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Source:  CBO Long-Term Budget Outlook, December 2005.  ProjectionsSource:  CBO Long-Term Budget Outlook, December 2005.  Projections
assume excess cost growth of 2.5 percent for Medicare and Medicaid.assume excess cost growth of 2.5 percent for Medicare and Medicaid.
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Rising Health Care Costs Driving Rising Health Care Costs Driving 
Medicare Cost GrowthMedicare Cost Growth
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Total Health Expenditures as a Share of GDPTotal Health Expenditures as a Share of GDP
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Reform of Medicare and MedicaidReform of Medicare and Medicaid
Requires Overall Health Care ReformRequires Overall Health Care Reform

““[F]ederal health spending trends should [F]ederal health spending trends should 
not be viewed in isolation from the health not be viewed in isolation from the health 
care system as a whole....  Rather, in order care system as a whole....  Rather, in order 
to address the longto address the long--term fiscal challenge,term fiscal challenge,
it will be necessary to find approaches that it will be necessary to find approaches that 
deal with health care cost growth in the deal with health care cost growth in the 
overall health care system.overall health care system.””

–– Government Accountability Office Comptroller Government Accountability Office Comptroller 
General David WalkerGeneral David Walker

Testimony before House Budget CommitteeTestimony before House Budget Committee
February 2005February 2005



Budget Resolution Provisions Budget Resolution Provisions 
Addressing Health Care CostsAddressing Health Care Costs

●● Program integrity initiatives to crack Program integrity initiatives to crack 
down on waste, fraud, and abusedown on waste, fraud, and abuse

●● Health IT reserve fundHealth IT reserve fund

●● Comparative Effectiveness reserve Comparative Effectiveness reserve 
fundfund



Medicare Advantage Plans Cost Medicare Advantage Plans Cost 
More than Traditional MedicareMore than Traditional Medicare

Source: Source: MedPACMedPAC, 2006, 2006
Note:  National averageNote:  National average
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